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Soviet Economy Could
Be Near That Of U.s.
By "70. Dulles Says

By RODNEY CROWTHTR .
{Washingtun Bureau of The Sun)
Washington, Nov. 13—Allen W.
Dulles, director of the Central
fatcHigence Agency. today warned

WOV '1 4 1950
Expledes Myths

earth -economically but that its
growth iu the decoade should give
us pause,

The CIA director devoted part

pountry.

. Myth No. 1, which the Com.
munists sedulously foster and
many people mistakenly believe, )
is that pre-revolutionary Russia
was as backward as black Africa

today,
Russia, he

Pre-revol b :

sald, was the sixth or seventh in-| : :
dustrial power of the world; {

“Even in 1913 Russia had a.

modest but growing - machine !

building industry, a well-developed|

rail transport and,”a supply of!

‘that  “the gap” between the technical talent and a tradition ofi

‘American and Soviet economies:

excellence in pure science and. o
.mathematics,” he said. So the. .

~could “*he dangerously narrowed"" ' Communists didn’t just start from

‘by 1970

(the United States fails to “sub-
‘s'antially” increase its present
‘pace of industrial growth and if
{the Russian growth continues at
Ithe present high level,

[n testimony before & joint eco-

scratch to build their economy.

- i He said this could happen if) Myth No. 2, Dulles labeled

“the statement frequently made' o Visltors Burprised o
that much of postwar Soviet Some recent returning wisitors
growth came from looting plants ‘{0 the Soviet Union remarked with
in Manchuria and East Germany.”'surprise that they cax send a
This doesa’t stand up under close' lunik to the moon but don't seem
examination, he said. -

that “espionage and the reliance! He said that while {he Soviet

' . ' work,"”
rorre  subcommittee as to thei Nyth No. 3 is the .ucﬁ::m

srelative growth and strength of!
‘Rus<ia and the United S*ates, he!
!> . that since 1930 Soviet indus-'
{11ial production has been growing
""" tarate at least twice as fast as.
~wnalof the United States.™ I
Percentages Gives
Including  military  production

- "vhicn looms in the over-all p.o
duction figures,” he said that the

Soviel rate of industrial gm“"""wlmle, and their present com. 5Pots is in agriculture where %0,

i the past decade has been!t

around 10 per cent. It is forecust’
that 1t will continue to range be- -
jtween 8 and 8 per cent in the dec-
iades ahead. ¥

- said, in their early stages of

)

tside technical experts, par- 870ss national product is only
amﬂ; German,” were “of about 45 per cent, of this country's
crucial importance to Soviet in.- al present, their arms cffort in
dustrial success since World: terms of value equals our own—
War I : ,;‘a cegtul:u tkﬂ in zul-ldware pro-
This.had so , hefdu substantially more in
me Importance {terms of under arms.”;

~developing atomic ‘energy and{ But everything is not as com-:
ballistic fissiles “but looked_ at Pletely rosy in Russia as Khrush.|
in the perspective of Soviet:in..chev would have us beliey:,
j dustrial military ‘growth as o Dulles sald. One of their weak |

petence in both ballistic and nu- Per cent of their labor force ‘s
clear fields, these factors played occupied, compared wtih only 10
a relatively minor role." ‘-i’:r cent of the United States'

. - bor force on the farms.
‘Have Gained Much Restraining Factors

. to bother to make the plumbing

» Umted States growth has bewn{ “They have gained much more

“We see no prospect that the

'a,ound 8 per cent. 1
Under questioning, he explained
o the committee that in using
the word “dangerously” he meant
that if our growth rate shouid
“and average the 2 per cent whi
I'hrushchev believes is the . best
we have in United States,”. by
1970 Russian industrial
would be more than 80 per ceat of
T oours. :
in <uch an event, he said, ‘‘what
they would have available for
‘military use would be so greai,”
» We would .be faced with a very
formidable demand on American
production to maintain our se-;.

'yenrstctlnhctthattheybave

i the over-all industrial field,',
he testified, “from the acquisition
and copying of advanced Western
models of specialized equipment.'

Dulles told the members of the
Economic subcommittee that So-
viet P;ime ) Minist:r Nikita.
Khrushchev is pushing for a period
of “‘co-existence” wit| West
because he wants 0w Nme: in
which the USS.R. can fulfll its
current seven-year plan which
expires in 1965,

He attributed most of the Ris-
slan succeésses of the last %

concentrated on industrial produc-

v, ok
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agricultural goals of the seven.
year plan will be approached,”,
he testified. “

“Given average weather, net
agricultural output will probably

year plan more than 18 to 20 per
cent by 1965. Such a modest
growth is well below the implied
planned growth of 35 ts 60 per

cent. N e
Otler restraining factors “tn.

clude the lag in growth of the
labor force between 1958 and 1985
tesulting froin the low birth rate
during the war. the need to ex-
pand their metatlurgical raw mg.
terials. and encrgy industries—

tion to the shcrifice of consumers

whicii have been allowed to lag—
and tie need for vastly increased
bousing.

ot increase ‘under the seven-! |
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